Case Studies - Need Analysis 

Case Study One – Johnny (dependent student) 

Johnny is a 21 year old undergraduate student.  His parents are divorced and his mother is re-married.  He lives with his mother, his stepfather, and his two younger sisters in New York City.  

His mother, Sue, is 43, and his step-father, Bill, is 42. Together, they filed a 1040 for 2010, reporting an AGI of $75,790, a $1,500 education tax credit, and a tax liability of $7,696.  They claimed Johnny as their only exemption other than themselves.

Sue earned wages of $27,560 in 2010. She also made $2,250 in payments to a tax deferred pension plan, and receives $750 a month in child support for Johnny’s two sisters.  Bill is self-employed and earned $47,300 of which $46,000 was in wages and $1,300 was in business income.  His business is valued at $236,000 with a $158,000 debt against it.  Sue and Bill also have $9,600 in stocks and $11,333 in savings. 

Johnny had earnings of $700 in 2010 from his Work-Study job.  He filed a 1040EZ and had no income tax liability.  He has no savings or assets. 

________________________________________________________________________________

Case Study Two – Judy (independent student)

Judy is a 50 year old single student with no dependents.  She lives in the District of Columbia where she has lived all of her life.  She works as a training camp coach in the summer and an office assistant  in the fall and spring semesters while attending school full-time at a local university.  

Judy earned $11,176 through both of her jobs in 2010.  She filed an IRS Form 1040A for the 2010 tax year reporting an adjusted gross income of $11,597, taxable interest income in the amount of $421, an education tax credit of $400, and an income tax liability of $658.  She has $4,000 in a money market account and no other savings or investments.  Judy received no untaxed income in 201
0. 

